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Retail sales increased in B.C. in April on
general strength in consumer spending.
Retail sales rose in and outside of metro
Vancouver as well as on new motor vehi-
cles and on other goods and services.
Growing employment together with con-
tinuing low interest rates are driving retail
sales growth.

Retail sales totalled $3.27 billion in B.C.
in April, up $281 million or 9.4% from
April 2001. After adjusting for seasonal
influences, sales climbed 2.9% from March
2002. The trend rate of growth in total,
province-wide retail sales was 3.4% per annum in April, the lowest trend growth rate
since August 2001.

Retail sales in metropolitan Vancouver totalled $1.64 billion in April, up $144 million
or 9.6% from April 2001. After adjusting for seasonal influences, sales climbed 4.8%
from March 2002. The trend rate of growth in metropolitan Vancouver’s retail sales was
7.3% per annum in April, adding to six consecutive months of robust growth.

Retail sales outside of metropolitan Vancouver totalled $1.63 billion in April, up $137
million or 9.2% from April 2001. After adjusting for seasonal influences, sales climbed
0.3% from March 2002. The trend rate of growth in retail sales outside of metropolitan
Vancouver was 0.7% per annum in April, the lowest trend growth rate since October
1998.

Province-wide sales of new motor vehicles totalled $536 million in April, up $50 mil-
lion or 10.3% from April 2001. After adjusting for seasonal influences, sales climbed 1%
from March 2002. The trend rate of growth in new motor vehicle sales in B.C. was 1.6%
per annum in April, the lowest trend growth rate since January 2001.

Retail sales climbed
in April
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Province-wide retail sales excluding new motor vehicles totalled $2.74 billion in April, up
$231 million or 9.2% from April 2001. After adjusting for seasonal influences, sales climbed
1.5% from March 2002. The trend rate of growth in retail sales excluding new motor vehi-
cles was 5% per annum in April, adding to six consecutive months of robust growth.

Province wide retail sales are forecast to increase by 5.1% in 2002 and 6.3% in 2003, fol-
lowing a 6% increase in 2001.

Non-forestry lifts B.C. exports 

Total international merchandise exports from
B.C. received a boost from non-forest product
exports in April. Total exports were up 6.5% in
April over March based on seasonally adjusted
data. All of this monthly gain originated in the
non-forestry product sector. Total exports,
excluding forest products rose 12.4% in April,
while forest product exports were unchanged.

According to Statistics Canada, national lum-
ber exports declined and newsprint and other
paper and paperboard exports rose in April.
Lumber prices declined in April while other for-
est product prices rose. Lumber export volume likely increased in April due to the pending
arrival of the 27% duties in May as producers stepped up shipments to the U.S.

B.C. international goods exports are running well behind the pace of last year with a
21.8% drop in the first four months of this year compared to the same period last year. This
figure will improve as the year progresses but we are still forecasting a near 6% drop for
the year as a whole. Lumber export volume will decline in the second half as the full impact
of the softwood lumber duties is felt. The expected increase in lumber prices due to reduced
Canadian supply will not be as large as the volume reduction. Pulp and newsprint prices and
production will continue to improve, which gives a positive boost to total exports. Mining
and energy exports are also expected to increase in the coming months.

U.S. housing starts surge in May

Housing starts surged in May to 1.733 mil-
lion units, seasonally adjusted at annual rate,
in the U.S. with low mortgage rates fuelling
the housing market. This was the best showing
since February and was sharply up over April’s
drop. Conditions are in place for housing to
post decent construction numbers. Sales are
holding up, new inventory levels are in hand,
and prices are rising, and as long as the econ-
omy does not fall back into recession or mort-
gage rates rise excessively, the U.S. housing
market will keep going.



The pace of construction in the second quarter will not match the first quarter’s particular
strength. Consequently, residential construction’s impact on economic growth will be weaker
in the second quarter and play a lesser role in driving the economy forward. May permits
were up, which is a positive sign for June starts. Nonetheless, second quarter starts will not
beat the 1.725 million-unit rate of the first quarter.

Lumber prices have fallen below $270US in June mainly on supply driven events. Now
that Canadian lumber supply is beginning to be curtailed following the imposition of the
duties, lumber prices will firm up in the coming months. Buoyant U.S. housing starts would
also lift prices, and as long as housing starts remain around 1.6 million units, the lumber
price outlook will improve. Unfortunately for B.C. lumber companies, the 27% U.S. duties
take too much from revenues and reducing output is the logical response.
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