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B.C. jobs jump by 40,000

mployment in British Columbia is
Egrowing at a fairly high rate, as

indicated by Statistics Canada’s
latest Labour Force Survey. The number of
employed workers increased by 13,000 in
April and is up by nearly 40,000 so far
this year. The year-to-date employment
growth rate is around 6% annualized. To
this point, the province is gaining jobs as
quickly as they were lost last year. The
current rapid job growth is likely to slow
to a more sustainable annual level of
about 2% by this summer.

The unemployment rate in B.C. fell in
April to 8.7% of the labour force, down from 9% in March and 9.7% in December 2001.
The labour force grew in April, although not as quickly as the number of employed
workers, and thus the unemployment rate dropped. There is still plenty of slack in the
overall supply of labour, given the number of unemployed workers and the number of
able adults not currently in the labour force.

The latest boost in employment came mostly from commercial trade, which is domi-
nated by retail and wholesale businesses. Employment linked to this sector increased
by17,300 workers in April. Consumers continue to spend more, especially on durable
goods related to housing and transportation. Home and automobile sales typically lead
to job growth in associated businesses such as furniture, equipment and lending. Low
borrowing costs and investment returns continue to spur consumer spending.

Construction-related employment also grew notably in April, increasing by 3,600
workers. Housing starts, residential renovation, metropolitan office construction and
institutional building continued to fuel construction activity.

Weekly Economic Briefing is written and produced for B.C. Credit Unions

by the Economics Department, Credit Union Central of British Columiba.




Employment also rose in the education, health and social assistance sectors, which
together added 10,400 jobs in April. Government spending remains expansionary, although
direct employment in public administration dropped last month. Employment in the informa-
tion, culture and recreation sectors fell by 5,300 workers, after adding about 8,000 in
March.

The latest job gains continue to be concentrated in metropolitan Vancouver, where 23,300
more workers were employed in April. Employment fell by about 10,000 through the rest of
the province, primarily in the Kootenays, Vancouver Island, the coast and Victoria.

While B.C.’s labour market is improving, Alberta and Ontario are losing some steam. This
combination means that inter-provincial migration flows will continue to turn in B.C.’s favour.
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The drop in multi-units starts was centred in the Vancouver metropolitan area and pulled
down total starts to a seasonally adjusted 720 units from 1,097 in March. Single-detached
starts continued their steady climb and hit 464 units seasonally adjusted, the highest level
since the mid-1990s.

Housing construction outside the Lower Mainland fell in April, but remains higher than the
very depressed levels seen in 2000 to early 2001. Kelowna is a source of strength, as are
the other Okanagan centres. In the more resource-dependent areas, such as Campbell
River, Cranbrook, Prince George and Terrace, construction levels are very low.

The construction outlook is very bright since sales are expected to rise further, as are
housing prices. Our 2001 B.C. housing starts forecast is 21,500 units, with 14,100 expected
in the Vancouver metro area. These would represent gains of 25% and 30%, respectively,
over last year.

Rising prices and profitability are the main reasons why builders are aggressively stepping
up production in the Vancouver area. Statistics Canada’s latest New House Price Index
shows a rising and gradually accelerating price trend for Vancouver. March’s index was 85.7,
up about 3%, compared to a less-than-2% gain six months ago. Higher housing sales are
absorbing inventory faster than it can be replenished, which is driving up prices.
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year. Longer-term mortgage rates will remain
near current levels and won’t see the same increases as short rates, which will help keep
sales up.




